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Structure of the report: Gg‘

U Chapter 1: Industry in Europe and its regions

U Chapter 2: The future of traditional industries and industries
of the future

U Chapter 3: Key challenges for European industry and their
territorial implications

How LRAs are responding to the challenges

U Chapter 5: Conclusions and recommendations

Methodology data analysis (mainly Eurostat), desk analysis (academic research, EC
reports,..), case studies (NeRhAs de CalaisPodkarpackie/oivodship, Saxony,
Southern Denmark), interviews (regional experts, academic), maps



Significance of industryin Europe: @3\

A In terms of vi17.B% af EusopedneGDP(2015H k e s
A23.6% of European workers

A each addit i on acreatg¢s®.52 jobsrin other seatdrsa c t
A accoun8B@%foff Bwrao@SDElioreskrplus) t s

A hdomgestic contentof manufacturing exports (around 85% of value
added);

A80% of private sector R&D investment comes from industry

A EU is a major pr oldey Enabling ®ethnatogies Kk
(KETS).
...but declining trend...

Value added industry/GDP: Aim of the EC:
21%in 1995

18%in 2005
17.3%in 2015

20% by 2020




Chapter 1:Industry in the European regions: an /<,
overview 1335

Industrial production has been relocated eastward towards new member
countries and emerging peripheral regions in central Europe.

However, there is a common trend towards the tertiary sector.

Industrv share of total value added Regional industry share of total Industry value added growth
Y . European industrial value added (%, (% yearly average change, 2002
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Chapter 1:Trade specialisation and f\
attractiveness of European regions 33z

High-income regions on average tend to specialise in
high-technology intensive exports, while lamcome regions in mediwtow and
low-technologyintensive exports

Revealed export advantages in different technelotgnsive goods (2011)

Revealed export advantage, 2011 Revealed export advantage, 2011 ategor, Revealed export advantage, 2011
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Chapter 1:Trade specialisation and f\
attractiveness of European regions {330z

Industrial sector in the EI5 mostly relies on national investments; in the
EU-13, on the contrary, it relies more on FDI

Foreign controlled manufacturing firms value Foreign controlled manufacturing firms value
added over total manufacturing firms value added yearly average change (%, 2(21814)
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(56.4,85 6] (7.1,95]
(41.4,56.4] (38,7.1]
(36.6,414] (2.2,38]
(25.4,36 8] (05,2.2]
[-7.4,05]

[4.1,25.4]




Chapter 1:Workers in industry ﬁ\
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NEET rate for young people aged-28, 2015
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Southern and eastern less
Industrialised regions suffer
from many young people Not
In Education, Employment, or

Training (NEETS).




Chapter 1:Workers in industry

Highest values for labour productivity in industry are in northern and central
Europe and southern French regions and Irelaodever, the highest labour

productivity growth is in eastern regions.

Labour productivity, industry, Euro, 2013

Labour productivity, industry,
Euro, average yearly change, %, 262013
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Chapter 1:Innovation in industry ﬁ\
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Business enterprise sector R&D expenditure (GERD), % of GDP,
average 2002014

Regions with the greatest 0213
expenditure on R&D are in 0092
capital regions and countries
like Finland, Sweden, Denmark
the Netherlands, Germany,
Austria, the United Kingdom,
and France

Some regions in southern and
eastern Europe perform better
In terms of product, process,
marketing or organisational
Innovations.




Chapter 2:Towards a new vision for a future
oriented EU industrial policy

A4

C greater intra C more durable,
European trade; more customer
o _ specific or
C exports to third ecologically
(nonEU) countries sustainable products
C levels of
Investment;

C human capital

CVZ to a network

s
policy

and skills: o based organisation
. _ ‘ ¢ value added ’ of businesses
C Innovation; over EU GDP

from 17.3% to
20%
(by 2020)

¢ number of SMEs



Chapter 2:Towards a new vision for a future f‘
oriented EU industrial policy 133z

Key enabling
technologies

Advanced
manufacturing
technologies -
for clean
production

Bio-based
products

Sustainable
industrial and Smart grids
construction D and digital
policy and raw infrastructure

materials

Clean vehicles
and vessels



